[hon Oy hemil 14

16th
Annual Report

2008-2009

Registered Office: Works:
1st Floor, Plot No:18 Phase I,
Dinsha Chambers, G.I.D.C Vatva,
Borsad - 388 540 Ahmedabad -382 445
Gujarat. Gujarat.

:Statutory Auditors Of The Company:

K.G Patel & Co,
Chartered Accountants.
Borsad - 388 540
Gujarat.




ISHAN DYES AND CHEMICALS LIMITED

BOARD OF DIRECTORS

STATUTORY AUDITORS

COMPANY LAW CONSULTANT

BANKERS
REGISTERED OFFICE

WORKS

Anilaben P, Patel
Chairperson

Piyush N. Patel
Managing Director

Marut D. Patel

Ronak Y. Patel

Pradeep B. Shah

Mahendza A. Shah

K. G. Patel & Co.

Chartered Accountants
Borsad.

D. G. Bhimani & Associates
Company Secretaries,
Anand.

Citi Bank.

1* Floor, Dinsha Shambers,
Borsad — 388540.

18, GIDC Estate, Phase - 1,
Vatva, Ahmedabad — 388540.



e

ISHAN DYES AND CHEMICALS LIMITED

NOTICE is hereby given that 16th Annual General Meeting of ISHAN DYES AND CHEMICALS
LIMITED will be held on Wednesday, 30th September, 2009 at 11.00 a.m. at the Registered Office 1¥
Floor, Dinsha Chambers, Borsad — 388540 to transact the following business :

ORDINARY BUSINESS :

1L

To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2009 and the Profit &
Loss Account for the year ended even date together with the Reports of Auditors and Directors’
Repart thereon. :

2. To appoint a director in place Shri Ronak Y. Desai, Director, who retires by rotation and being'
eligible, has offered himself for reappointment.
3. To appoint a director in place Shri Pradip B. Shah, Director, who retires by rotation and being
eligible, has offered himself for reappointment.
4. To appoint auditors and fix their remuneration.
b BY ORDER OF THE BOARD
For ISHAN DYES AND CHEMICALS LTD.
Place : Borsad (_g,!yush N. Patel)
Date : 30th June 2009 Managing Director
NOTES :
{A) A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT PROXY TO
ATTEND AND YOTE ON HIS BEHALF AND THE PROXY NEED NOT BE A MEMBER. A
PROXY IN ORDER TO BE EFFECTIVE, MUST BE LOGED AT THE REGISTERED OFFICE
OF THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE TIME OF THE MEETING.
(B) Members / proxies should bring Attendance Slips duly filled in for attending the meeting,
© Carporate members intending to send their authorized representatives to attend the meeting are
requested to send a certified copy of the Board Resolution authorizing their representatives to
. attend and vote on their behalf at the Meeting.
(D) Register of members and share transfer books of the company will remain closed from

22.09.2009 to 30.09.2009 (both days inclusive).



[SHAN DYES AND CHEMICALS LTD,

DIRECTORS’ REPORT

Dear Members

Your Directors have pleasure in presenting their L6th Annual Report together with the Audited Statement
of Accounts for the Financial Year ended on 31st March, 2009,
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FINANCIAL AND WORKING RESULTS :
(Rs. In Thousand )

PARTICULARS 2008-2009 2007-2008 |
' [Rs.] [Rs.]
Profit/(Loss) Before Depreciation ; 2033996 19561.98
Less : Depreciation 15711.80 15118.98
Profit/(Loss) Before Tax : _ 4628.16 4443.00
Less : Provision for Tax ' 0 0
| Profit’(Loss) After Tax _ 4628.16 4443 00
PERFORMANCE

During the year under review, lotal income of the company increased from Rs. 34.15 ¢rores to Rs.
39.39 crores and profit increased from Rs. 44.43 lacs to Rs. 46.28 lacs. Your directors expect
better performance during the current vear.

DIVIDEND

In view of the Company’s negative net worth and looking to the fund requirement of the
company, the Board do not recommend any dividend on equity shares of the company.

DEPOSITS

The Company has not accepted any public deposits except from friends, directors and their
relatives and no interest on the said deposit was outstanding on the date of Balance Sheet.

DIRECTORS

Shri Ronak Y. Desai and Shri Pradeep B. Shah, Directors, retire by rotation and being eligible,
offer themselves for re-appotntment at the ensuing Annual General Meeting.

Corporate Governance Report and Management discussion Analysis Statement

A Report on Corporate Governance is attached to this Report as also a Management discussion
Analysis Statement

PARTICULARS RELATING TQ CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:

The information required under Section 217(1) (e} of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Board of Directors) Rutes, 1988 is annexed hereto
and forms part of this Report. : '



3

™

(10)

(an

DIRECTORS RESPONSIBILITY STATEMENT :

(i}  Your directors have followed the applicable accounting standards along with proper
explanation relating to material departure while preparing the annual accounts

(i1} Your directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a.true and fair
view of the state of affairs of the company at the end of the financial year and of the profit
of the company for that period;

(iii) Your directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detaching fraud and other irregularities;

{iv} Your directors have prepared the annual accounts on a going concern basis,

AUDITORS :
K. G. Patel & Co. Chartered Accountants, Borsad, retire at the conclusion of this Annual General
Meeting and are eligible for re-appointment.

PARTICULARS OF EMPLOYEES ;

There was no employee drawing remuneration of Rs.24,00,000 or more per annum or
Rs.2,00,000 per month for any part of the year and hence no particulars have been furnished as
required under section 217(2A) of the Companies Act, 1956.

ACKNOWLEDGEMENTS :

Your Directors thank the Company’s customers, vendors, investors, business associates, bankers
for their continued support. Your directors also take this opportunity to record their appreciation
for the contributions made by all the employees of the company to the operations of the Company
during the year.

Place: Borsad ‘ - On Behalf of The Board of Directors
Date: 30th June, 2009 For [SHA ES AND CHE CALS LT%

ﬁ:) Cafre o
(Anila P, Patel) L(Piyush N. Patel)

Chairperson Managing Director
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CORPORATE GOVERNANCE REPORT
Company Philesophy

The company has established good practice in  Corporate Governance which is implemented by
professional Board of Directors. The philosophy of your company in relation to Corporate Governance is
to ensure transparency in all its operations, make disclosure and enhance shareholder value without
compromising in any way in compliance with laws and regulations. Your Company believes that good
governance brings about sustained corporate growth and long term benefits for stakeholders. .

Board of Directors
The names and categories of the Directors on the Board, their attendance at Board Meetings during the

vear and at the last Annual General Meeting , as alsc the number of Directorship and Committee
Membership held by them in other companies are given below : '

Name of [ Category of | No. of Meetings | Attended at | Other Company
Directors Directorship | Attended Last AGM | Directorship held | Members in | Chairman in
Committee | Committee
Anilaben P, Non 5 Yes 0 0 0 '
Patel executive : . :
Chair Person .
Piyush N. Patel | Managing 5 Yes o 0 0
Director
Marut D. Patel Non Nil No 0 0 0
Executive
Diirector
Pradeep B. Non 3 No 0 0 0
Shah executive
Mahendra A. Non 4 Yes 0 0 0
Shah executive '
Independent
Ronak Y. Desai Non 5 Yes 0 0 0
executive '
Independent

five meetings of the Board were held during the year on 15.04.2008, 30.06.2008, 25.07.2008, 22.10.2008
and 28.01.2009

Audit Committee
The company has constituted the Audit Committee consisting of three non executive Directors,

The rule and terms of reference of Board Audit Committee cover areas mentioned under Clause 49 of the
Listing Agreement and Section 292A of the Companies Act , 1956 , besides other terms as may be
referred by the Board of Directors .

The Committee met four times during the year on 30.06.2008, 25.07.2008, 22.10.2008 and 28.01.2009
and the attendance of the Members at the meetings was as follows :

Name of Member Status . Category No. of Meetings
‘Attendance
Ronak Y. Desai Chairman (Independent) Independent director 4
Mahendra A. Shah Member (Independent) Independent Director 4
Pradeep B. Shah Member (Independent) Independent Ditector 3
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Share Transfer Committee :

The functions and powers of the Share Transfer Committee include approval / allotment / rejection of
transfer / transmission of equity share, issue of duplicate certificates, allotment of Shares and securities
from time to time. '

The Share Transfer Committee comprises of Two Directors riamely Smt. Anilaben P. Patel and Shri
Piyush P. Patel. There were no request for transfer of shares were received and no meetings of the Share
Transfer Commiitee was held during the vear.

For sharcholder grievances, the Board had not constituted any committee but it is under direct supervision
of the Managing Director of the company.

General Body Meetings
Details of last three Annual General Meetings of the Company are given below :
Financial Year Date Time Type Location
2005-06 30/09/2006 | 11.00 AM. | Annual General At the Registered Office at
: Meeting 1" Floor, Dinsha Chambers,
2006-07 29/09/2007 | 11.00 AM. | Annual General Borsad — 388540
Meeting
2007-08 30/09/2008 | 11.00 AM. | Annual General '
' Meeting -
Postal Ballot ‘

No Postal Ballot were used for voting at the aforesaid meetings . At the forth coming Annual General
Meeting there is no item on the agenda that needs approval by Postal Ballot .

Disclosures

There are no materially significant transaction with related parties i.e. Promoters , Directors or the
Management , their subsidiaries or relatives conflicting with the Company’s interest .

There were no instances of non- compliance or any matter related to the capital markets during the last
Three Years . .

Means of Communication

It is Company’s belief that all stakeholders should have access to adequate information regarding the
Company’s position to enable them to accurately access its future potential. ’

General Shareholders Information

Date, Time and venue of 16th Annual General Meeting : Wednesesday, 30/09/2009 at 11.00 a.m. at 1*
Floor, Dinsha Chambers, Borsad — 388540,

Financial Calendar : Aprii 1 to March 31

Date of Book Closure 2 22.09.2009 to 30.09.2009
(Both days inclusive)

Listing on Stock Exchange ' :  The Bombay Stock Exchange Limited
Vadodara Stock Exchange Limited
Ahmedabad Stock Exchange Limited
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Distribution of Shareholding

Distribution as on 31st March , 2009,

\—No. of Equity No. of % of Shareholders | No. of Share Held | % of Shareholding
Shares Shareholders i
Upto 2500 610 31.11 856000 1.14
2501 — 5000 629 32.07 2731000 3.64
5001 — 10000 261 13.31 2191000 2.92
| 10001 20000 111 3.60 1755100 2.34
20001 - 30000 47 2.40 1193000 1.59
30001 - 40000 16 0.82 591000 -0.78
F__4(}001 — 50000 147 7.49 7210000 9.60
50001 — 100000 66 337 5496000 7.32
100000 and above 74 3.77 53074900 70.67
TOTAL 1961 100 75038000 100

Address for Correspondence

For both Physical and Electronic form : 1% Floor, Dinsha Chambers, Borsad - 388540,

Email : shareishan(@yahoo.co.in

For any assistances regarding correspondence dematerialization of shares , Share transfers , Transactions ,

Change of Address , non- receipt of Dividend or any other query , Relating to shares .

Registered Office:

1* Floor, Dinsha Chambers, Borsad — 388540,




ISHAN DYES & CHEMICALS LTD.

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCLE
To the members o ISHAN DYES AND CHEMICALS Lid.

We have exanuned the complumer ol candibons ol Corporate Crnerannes I 28T ™0 Df s s

CHEMICALS  Lid. for the year ended 31st March, 2009 | as stiputated i clause 49 uf the

Dallig
Agreement of the said Company with the stock exchanges of [ndiu
The compliance of conditions of Corporate Governance is the respoansthilite of the noinagenent - < ur

examination was limited 1o proccdures and implementation thereol | adopted by the Compeie for
ensuring the compliance of the coenditions of Corporate Goverpance . [U iz neither e auadi
expression of opinion on the financial statements ol the compary

RPN R

In our opinien and to the best of our information and explanations given o us . we certify thad
Company has complied with the conditions of Corporate Governance as sUpulatad s othe o :
mentioned Listing Agrecment .

SRR

We state thal no investor grievanees are pending oraperiod excecding one month waieinst the oz
as per the records mamntained by the ShaveholdersTavestors Grigvanoe Uonesaiger

We further state that such compliance is neither an assurance as o the Tutere viability of the Compary nor
the efficieney or ctfectiveness with which the manazoment has condocied the oV of e Camsan:

For K G Patel & Co.
Chartered Accountants

.

KamMesh Pariki:
Partner

Place : Anand
Date 120 v , S

Paostal Address: 18, GLD.IC, Estate, Phase-(, Vatva, Alsaedabad - 382 445,

Phone T FOI-TY-25832 144, 25893607 Fax ; 25833641 ! CRAS
Regd, (HTiee st Floor, nsha Chambers, Borsad - 388 540, GUIARAT. TeledFat 1 191-2096-2 20476 | f NPTV
I-mail yishandyesi yahoo comt - shuangcishandyes.conn

Wi

Wweh Dwwwishandyes.com Cerldicaie No FRBOOMS0
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A)

B)

0

D)

E)

- F)

Industry structure and Development

In spite of heavy inflation, your Company registered a healthy performance during 2067-2008.
Due to cost cutting measures implemented by the company, company will further strengthen the
financial position in the coming years.

Your Company’s current saleable products include various kinds of chemicals like alfa blue, bita,
etc. for chemicals, pharmaceutical industries. These products are manufactured under process
which controls the pollutions.

Opportunities, Threats, Risk and Concerns

Your company always try to find the oppottunities in the industry through its strength, technology
edge and management expertise. These opportumities will be linked directly to the growing

demand from the customers.

The threats for your company would come from adverse fluctuation in input and capital cost, tax
and duties. Availability of skilled manpower and contractor work force may lead to adverse factor
to the growth of the company.

Your company has identified the major thrust areas to concentrate on, which it believes to be
critical to achievement of organizational goals. A well defined structure has been laid down to
assess, monitor and mitigate risk associated with these areas.

Outlooks for 2009-10

The market uptrend seen in the year is likely to continue in the coming year

Internal Control Systems and their adequacy

We have a strong integrated systems which is adequate for our ¢lass of business.

Discussion on Financial Performance with respect to the Operational Performance

During the year under review, your company achieved better financial performance. This is
because of improvement in physical production and the cost reduction measures taken by the
company apart from better sales price realization.

Material Developments on Human Resources

Long term agreements have been concluded with all the concerned levels of employees. We have

been having excellent co-operation and support from the entire hierarchy of personnel, reSu!tmg
in a sharp improvement in product1v1ty during the current year.



Auditors’ report
To the members of
Ishan Dyes & Chemicals Lid.

We have audifed the attached Balunce Sheet of ISHAN DYES & CHEMICALS LINITED, as

at March 31, 2009 and also the profit and Loss Account and Caslt Flow Stutement for the year

ended on that date annexed thercto, These financisl statements are the responsibility ol the

Company’s management. Our responsibility is to express an opinton on these financisd

statements based on our audit,

We conducted our audit in accordance with auditing stundards venerally aceepted in dodia.

Thase standards require that we plan and perform the audit to obtain reasonable assuranee

abut whether the financial statements are free of material misstatement. An nndit inetudes

cxamining, on test basis evidence supporting the mmounts and disclosure in the linanciad
statainent presentation, We believe that vur auwdit provides a reasonable basis Tor our opiniomn.

As required by the Companies (Auditors’ Reporty Ordery 20030 dsseed By the Cepral

Government of India in terms of Sub-scection (dA) of Section 227 of the Coapanies Gt 185G,

we enclose in the Aunexure, a statenient on the matters speeified i paragraplis 400 5 ol the

said order.

Further to our epinion in the Annexure referred to above, we reported that .

I.  We Lkave obtained all the infermation and explanations, which {6 the hest of vur
knowledge and belief were necessary for the purpose of our audit;

II.  In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

[II.  The Balanee Sheet, Profit & Loss Account and Cash Flow Statement deali with by this
report are in agreement with the books of account;

V. As required by Sec 209 of the Companies Act, 19560, the company is required
o maintain books on accrual principles of accounting., Contrary fo iy
principle, the Company has not accounted for interest uccrued o CNS.
Bank Ltd for the year under audit. Since the said Bank has also vot provided
interest in the loan account, the actual amount of un provided interest is not
available. We are not in position to express our opinion since (NS, Bunk
Lid is under liquidation. Subject to this, in our opinion the Profir & Loss
accowd and Balance Sheer of the Company comply with the accouniing
standuards referred fo in Section 211 (3C) of the Companies Act, 1936 10 the
extent applicable except:(1) Accounting Standard 15 for provision of
retirement benefits: The amount being uncertain and nof determined, we are
unable to give any opinion on the same. For more details refer to note No., (1)
in notes on accounts in Schedule no. 19,

V. On the basis of written representation received from the Directors, as on 2™ March,
2009 and taken on record by the Board of Directors, we veported that none of the
Directors is disqualified as on 31™ March, 2009 from being appointed as a Director in
terms of clause (g) of Sub- scction (1) of Section 274 of the Companics Act, 1956;
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Place ;- Borsad
Date : 30" June, 2009

The Company during year under audit has written buck a suith of K. 25759
facks  from out standing term loan acconnt of Charotar Nagrih Salalari
Bank Ltd. Further provision of Rs. 6.99 lacks nmade as duty pavable on
finished goods in earlier accounting year was left vut to be reversed. Bui for
such write back of C.N.S.Bank term loan and excise dupy provision, the profit
of Rs. 46.28 lacks as declared in Profit and Loss account wonld frave sftown
a loss of Rs. 204.12 lacks . Because of thisy wrire back, Babilicy of teran loa: of
Charotar Nagrik Sahakari Bank Ltd .is shown lower by amonnt of write buck
provision of excise duty is shown ligher. and Balance of Profit and {osg
account in Bulance Sheet is also shown less by equal amount. Subject to this
and nofe no. 4 (iv) above | in our opinion and o the best of our information and
according to the explanations given to us, the said aecounts eive the inlocmation
required by the Companies Act, 19506, in the manner so required and give o true and
fair view in conformitfy with the accounting principles gencrally accepted in india

a) In the case of the Balance Sheet, of the state of affairs of the Company oy st
I March, 2009,

L) In the case of the Frofit and Loss Account, of the Profit fur the year ended on
that date; and

¢) In the case of Cash Flow Statement, of the cash Tows for the vear eaded v
that date,

For .G, Patel & Co.
Chartered Accowttants

Membership No.34529
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Annexure to the auditors’ report:

Re: Ishan Dyes & Chemicals Limited

Referred to in pavagraph 3 al our Report ol even date,

I1.

ilL

IV,

\f]l

{n} The company has maintained records showing plant wise particelars givieg  details
and situation of lixed assets,

(b) All the major assets bave been pliysically verificd by the masagenient durcine the y ear.
fc) No substantial part of fixed asset hos been disposed off during the year.

{a) The inventory has been physically verified during the year by the amaageurent. dn gur
opinion, the frequency of verification is reasonable.

{(b) The procedures of Physical verification of hiveitory foHowed Dy the mzraecment are
reasonable and adequate in relation (o the size of the Compuiny and the nature ol ity
business.

(¢) The company is maintaining proper records of inventory. Tie discrepaney acticed va
verification belween the physical records and the book records were pot materiul,

(ayl'he Company has taken unsecured loans frome companies, livis or other partics
covered in the register maintained wader section 301 of the companics Act, 1956,

{b) As expresscd by management, no interest is payable on unsceured loans and there are
no stipulations for repayments for the loans thiat have been tadien from parties listed in
the register maintained u/s 301 of the Companies Act, 1936.

(¢) There are no stipulations for payment of interest or repayment ol principal. There
being no stipulation for repayment of loan taken, the question of amount overduc of loan
taken from parties listed in the register maintained w/s 301 of the Cominanies Aci, T958)
does nof arisc.

In our opinion and according to the information amd explanations given {6 us, there are
adequate internal coutrol procedures commensurate with the size of the compay and (he
naturc of its business with regard to purchases of inventory, fixed ussets and with regaid
to the sale of goods. During the course of our audit, we have not abserved any cintinning
fatlure to correct major weaknesses in internasl controls,

In our opinion, and according to the information and explanations given to us, there are
no contracts or arrangements referred to in Scetion 301 of the companies Act, 1936
particulars of which need to be entered in the register maintained under See.301 of the
Act. Consequently, the requirements of clause v.b of paragraph 4 of the vrder are not
applicable to the company.

In eur opinion and according to the information and explanations given to us, the
Company has not compiled with the provisions of Sections S8A and S8AA of (he
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1X,

XL

Companies Act, 1956 and the Compaunics (Acceptance of Deposits) Rules, 1973 with
regard to the deposits aceepted from the public. However, company huts not :irwpt(‘ﬂ nny
term deposits from publie. However, to meet the short term vesuirenient of tuads,
company has taken unsecured loans from fricuds and relatives ot dicectors in e ler
years. No order has been passed by the Company Law Bosvd.

In our opinion, the Company oy dnternal audit system consmensueaie with size and
nature ol its business.

As per the Rules made by the Central Government for the maintemiice of cost records
under section 209(1) {d) of the Compuinies Act, 195360, the products of the compuainy are not
covered under the rules and hence the company is not requived to mnintiin the heoks
and other ifems of cost. Llowever, company s maintained vecords for consumption of
raw materials and production of finished goods, We have broadly reviewed such recoeds
and have not carried out detailed examination of such records,

(a#) The company is generally regalar in depositing with appreprinte suthoritices
undisputed statutory dues ncluding Provident Fund, Emploveesy Stute insurance,
Income-tax, VAT and other material statutory dues applicabie to it There are oo arrears
of out stunding statutory dues with respect to habilitices incourced during the seer under
audit for a pertod six months from the date they become payabie.

(b} According (o information and cxplanation given to us, old vutstading stuoaloesy e
undisputed dues are nil

{¢) According information and explunation given 1o us there is case of non deposit of
disputed dues of sales tax of Rs. 50.64 lacks pending betore Commissioner of Appels,
Gujarat Sales Tax with reference to sales tax assessment for vear 2005-06.

The accumulated losses of the company are more than its net worth, sud in Gie
immediately preceding financial year also, company has incurred losses. Since the
company hus not provided the amount of due interest and the actual amouni ol indeeess
due is not available, we are not able to quantify the amount and give any lurther
comments.

In our opinion and according to the information and explanations given o us, L
Company has defaulted in repayment of dues to C. N, S. Bank Ltd.,

In case of term loan from C.N.S. Bank Ltd., the hanl has recalled (he entire term loan lor
repayment and had filled civil suite for recovery of Rs. 541.32 lacks. As explained 10 us
and as per records presented before us, the suit for recovery is dismissed by lower
authority and the maters are pending before Tribunal. However, as per the explanation
given (0 us there are disputes between Company and lender with reference to tite amouni
due and we are unable express any opinien on this wmatter,
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XIV.

XV,

XVL

XVIL

XVIIIL.

XIX.

The company has not granted any loans and advances o the busis of securtty By way of
pledge of shares, debentures and other securities.

The company is not a chit fund or a nidhi/mutnal benefit fund/socivty, Therelore, the
provisions of Clause 4 (xii) of paragraph 4 of the order are not applicable.

The company is not dealing in or trading in sharves, securities, debentures and other
investinents. Therefore, the provisions of clause 4 (xiv) of paraeraph 4 of the order are
not applicable.

The compuany has not given any guarantee for loans taken by others from hanks or
financial institutions.

The company has obtained terny foans during the year,

According ta the Cash Flow Statement and other records commnined by us and the
information and explanations given to us, on an everadl basis, fonds ruised during the
year bave been uscd during the year for long-term investmont/eepayment, Siree spaecilie
records of application of funds raised wre not available, we are unable to quantify the
actual short term funds applied for long term investment,

According to the information and explanations given (o0 us, the Company has not nade
any prefercntial allotment of shares to partics and companies covered in the register

maiptained under Section 301 of the Act during the vear.

According to the information and explanations given to us, the Company had not issued
any Sceured Dehentures during the year.

The Company has not vaised any money by public issue during the vear,
Aceording to the information and explanations given 1o us, ne fraud on wr iy the

Company has been noticed or reported during the year,

For 1K.G Pael & Co.
Chartered Accounsinis

| C‘\'(«{Wkﬁ}hf{'
am wh Parikh
Place :- Borsad Partner

Date :- 30" June, 2009

Membership No.34529




ISHAN THES & CHEMICALS LTD , VATVA

BALANCE SHEET AS AT SIST MARCH,2009,

(AMOUNT IN RUPEES)
8ch' " AS AT
HOREIENESS T 31-Mar-09 31-Mar-08
Sha olders' Funds:
Share Capital -1 75,095,000 75,095,000
Reserves & Surplus 2 17,511,953 17,511,953
Loan Funds 3 77,167,563 123,440,765
: 69,777,516 " 1.216,050,718
APPLICATION OF FUNDS s 0|
Fixed Assefs: 3
Gross Block 225,695,045 206,302,465
Less: Depreciation Fund 131,451,003 116,168,445
Net Block 94,244,042 90,134,023
Add: Capital Work- In-Progress §29,400 2,508,485
95,073,442 92,642,507
Investments : { At Cost) 5 709,369 709,364
Current Assets, Loans & Advances: 6 82,256,870 71,192,273
Less: Current Liabilities & Provisions: 7. 139,449,734 84,133,991
Net Current Assels : -57,192,564 -12,941.715
Miscellaneous Expenditure 8 501,800 726,632
Profit & Loss Account 9 130,285,769 134,913,927
69,777,516 5. 216,050,718

Notes On Accounts

19

Schedules 1 to 9 and 19 Forming Part of Balance Sheet

For K.G., Patel & Co,
{Chartered Accountants)

oo
KamleshR.Parikh

(Partner)
MEM. NO : 34528

Date: o U JUN Ly

Place :

R ovsad

d«@ﬂ)

For Ishan Dyes & Chamicals Lig,

Director

Date : 3 U \. L'

Place :

Pt g gy

Director

I e

Roasad .



ISHAN DYES & CHEMICALS LT:_D . VATVA™

PROFIT AND LOSS ACCOUNT FOR THE YEAR' ENDED 31ST MARCH 2009. .

AMOUNT IN RUPEES}
S$ch. ‘FOR THE YEAR ENDED ON
PARTICULARS T 31-Mar-09 31-Mar-08
Sales. 10 342,276,771 330,359,329
Other Income, 11 42,448,861 5,278,161
Increase / ( Pecrease ) in Stocks ‘ 19,144,378 __ 5,855,6.341
"B frn . whoge B8 @ T ’ S0 398,870,039) 0 341,473,127
B, EXPLENDUTURE.
Raw Material Consumption 13 293,761,717 215,217,741
Manufacturing Expenses it 206,878,585 638,132,452
Staff Cost & Provisions 15 10,025,091 952,505
Administration & General Expenses 16 10,106,482 13,447,632
Selling & Marketing Expenses, 17 1,489,669 2,257,186
Financial Expenses, 18 10,818,190 13,321,803
Depreciation. ) 15,711,798 _ 15,118,980
S % S 388,792,032 336,968,307
Profit/(Loss) Before Tax : 5,077,998 4,504,820
Less : Prior Period Adjustments 334,639 18,152
Net Profit/(Loss) After Prior Period Adjustments’ C4TI3AS8Y - 4,523,002
Less ; Provision For Tax:
Income Tax - -
Fringe Benefit Tax 95,000 80,000
Deffered Tax - :
‘Net Profit/(Net Logs) After Tax i, i 4,628,158 4,443,032
Balance Of Previous Year B/F 134,913,927 ~139,356,626
~130,285,769F . i%134,913.927
Notes On Accounts 19
Schedules 1to 9 and 19 Fto-rlming Part of Balance Sheet
For K.GRatel & Co, - Fpr Ishan Dyes & Chemicals Ltd,
(Chartered Axgountants) /é',.ﬁ . .
. . Q\'\,\;&L.\..\ . K ’i)\_k&\g \
Kamlesh R.Parikh Director Direclor
(Partner)
MEM. NO ; 34529 e
) J O JUN 2o
Date: Date x LAY

Plare s Roe»s c".Lo'

Place: s ceey |




ISHAN DYES & CHEMICALS LTD ; VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C TOR YEAR
"ENDED CN 31st MARCH 2009
(AMOUNT IN RUPEES)
AS AT
~ 31-Mar-09 31-Mar-08

SCHEDULE - 1 : SHARE CAPITAL

Authorised Share Capital:
110,00,000 Equity Shares of Rs 10/~ each.

[ 110,000,060 £10,600,00

Issued, Subscribed & Paid up Share Capital: BT SRR SIS 5, 8 O
75,09,800 Equity Shares of Rs 10/- cach fully paid up o 75,096,{)0(} 75,098_,_000

75,098,000 75,098,000

SCHEDULE - 2: RESERVES & SURPLA:

Share Premium Reserve _ _ - 5,375,000 5,375,000
Revaluation Reserve = i~ - 7 oh° 12,136,953 1 12,136,953

17,511,953 17,511,950,

SCHEDULL - 3: LOAN FUNDS: .

Secured Loans: _ o
CNS.BLW . Lesaw | Tk 4,362,136 -° 40,101,673
The Dha:amra] Peop]es Bank ' 1,791,873 10,278,567
Kotak Mahindra Car Le o ) S 666,450 R
The Dharamraj Peoples Bank-New ' 7 088,642 -
_ Sanghavi Exports Pvt Led 700 0 N o 36,622,870 - -
60,531,671 so no,zao

.U“secure Loans' I A R S i A s A R I R
From Dlrectors ' - 1,123,883 ;,011 5[;0
.- Othier Unsectired Loans pE 5,512,008 .. 68,219,027
16, 535 891 73,060,527

,167,563 123,440,765

SCHIDULL -5 : INVESTMENTS (AT COS8T)

TInvestment in Equity Shares =7 sy e RN
CNSB 475 500 475,500
The Green Environment. - .0 - © " L U B000
The Dharamraj Peoples Bank 198,500

Sharelinking Deposxt _ TR L s Cos 30,869

TOTAL: 709,369 709,369




EDULE - 4 ; FIXEI) ASSETS ;

Previous Year: 200809
Assesment Year:  2009-10

ISHAN LIvi 5 o CHEMICALS LTD, VATV A

e

... NET BLOCK

~pEL |

U B1-G3-2009

" ACCUMULATED DEPRECIATION -~

“Total .

- =Depon

© |-ing the Period]  -31-03-

[T ASON

. ASON

Land >
Factory Building
‘Office Building
. Electrical Fittings
Plant&Machmery
“ Plant & Machinery

‘Laboratory Equipments

Intanpla_lea\ssglé‘ ad ¢

- asm2ns]
o 4370956 f
10461011 | -
ek |
., 103,621,99

Do 1814861 |

e

95,179,019

68718032

Aags6rar1 |-

506,106
76,850

= 1,081,679
2,196,843
diomasy

208861

5 14,007,748

i

8,724,680 |.

'} 7083436 |

V7284
1,895,962

18,666,000
8,687,689
18135135
30,696,865

1814861

. CTEXEAL:

18,711,796 | S

CE29.240 ¢

13,451,003 [ X

A5, - 769,840 =206

ST

116,168,445

- Capital Worle-In-Progress - ] .. .




ISHAN DYES & CHEMICALS LTD , VATVA'

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS5 A/C FOR YEAR ENDED ON

31st MARCH 2009
{AMCUNT IN RUPEES)
AS AT
31-Mar-09 31-Mar-08
SCHFDULE - 6 CURRENT ASSETS, LOANS & .r'\DVAQ;‘:l I
A, CURRENT ASSETS
Inventories: . . . Lok
Raw Materials ( At Cost ) T054,080396 4,068,087
Packing Material {At Cost) 715,547 521,124
Fuel Stock {At Cost) - TEee 91,706+ - 6l641
ETP Material Stock (At Cost} _ 4,182 49,436
Consumables (At Cost ) - = e T, o 0%71,208,740. 694,000
Work in Process { At RM. Cost & absorphun of labmu &, ovetheads ) ' _'36 931,447 19,284,038
Finished Goods ( At lower of cost'or marketivalue )/ : S 7714732 6,217,763
50,743,748 31,196,089
Sundry Debtors: ( As per. Annexuye ¥8) - S e
{ Unsecured but considered good )
- Outstanding for a period exceedmg six ti RIS 469,748
- Others. 15,655,193 26,938,670
S 8,403,115 27,408,418
Cash & Bank Balance B .
- Cash on Hand 275,155 {87,145
Ba]a.nce w;th Scheduled Bank _ e - .
In Current Account { As per Annexure - 1 ) 1*4 3'71 408,063
_In Deposit Account ( As per Annexure=-2) ¥ % ' 1,009,621
2 104 829
TOTAL (A) RS. 69,926,389 60 709 335

( Unsecured, considered good ) \ )
( Advance recoverable in cash or in kind, for value to}

2,633,105 2,547,406
302604 . 293453
7,251,270 5,104,304
7396 150000
353,269 1,000,009

. - 2 B 850-

- Prepmd Expenses _ 22,837 36,916
"TOTAL(B) RS. 12 330, 431 10482938

TOTAL(A+B)RS. 82256870 7119293




ISHAN DYES & CHEMICALS LTD , VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR

ENDED ON 31st MARCH 2009

{AMOUNT IN RUPEES)
FOR THE YEAR ENDED ON

31-Mar-09

3i-Mar-08

OGS Sales

 Exchange Rate: leference

: mehed GondS““

Less: Opening Stock S ot Yo
Work in Process _ 19 234(}33. )

SCHIEDULL - 10: 5ALES

OB T | DU . DOmpea
“Export Form Hi-... o sl R a5 S 61,989,800
Sales Local 259,607,246

29907125

21,201,190
- 47:506,062
223,673,845
137,958,232

32376771

. -.330,339,329

SCITEDULE - 11 OTHER INCOME:

Discount Received . N e L 312,093

IIltEl‘ESt . : g : - T
Commlssmn Recwed 2 735 000
Kasar—Vatav

I}_;_wreidenld
S'ﬁﬁdty-Bélance wW/Off
_ ____DEPB Llcence Income o

1:1631,632

265 244

25,739,535

23,000
- 65,380

26,970
1,872
211,095
9,013

500,609

19,879

32,448,881

5,278,164

SCHEDULE - 12 INCREASE/[DECREASL) IN STOCKS:
INCREASE/(DECREASE) IN 5TOCKS :

Closing Stock ;.
Work in Process

N 36 931 47
14,732

19,284,038
-6,217/763

g 4,646,179

“Total :

+Finished Goods "~

) 25,501,501

15 267 2{}2
g, 378,965

19,646,167

Increase/(Decrease) in Stock : 19,144,378 .

5,855,634




ISHAN DYES & CHEMICALS LTD, VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR ENDED ON
31st MARCH 2002
(AMOUNT IN RUPLES)
FOR THE YEAR ENDED ON

31-Mar-09 31-Mar-08
SCHEDULLE - 13 : RAW MATERIALS COSUMDPTION:
“Opening Stock of Raw-Materials : T o« ' 4,068,087 6,458,008
_ Add: Raw Material Purchase; Import . 7 . L . -
Raw Matenal Purchase Indxgenous o N 279,759,454 187,165,805
’ T - _ A : TOFFAL: 283:827!541 1931653!813
Less CIosmg Stock 4,080,396 4,068,087
R 279,747,145 189,585,726
Packing Matrerials: © = #% 0C .
Openmg Stuck of Packmg Mafena]s o 821,124 662,860
Add: Packmg Matenal Purchas Import | - -
Packing Material Parchase : Indigenous. .. ' | - 1,528,164 2,406,091
TOTAL: 2,349,288 3,068,951
715,547 821,124
1,633,741 2,247,827
61,641 101,342
..... - 5,693,711 19,198,128
TOTAL: 5,755,352 19,299,470
S 91,704 61,641
5,663,648 19,237,829
i S 49,436 120,200
D 3,144,138 2,300,013
TOTAL: 3,193,574 2,420,213
Less: Closing Stock . O 4182 49,436
3,189,392 2,370,777
Stoters & Spares:
Opening Stock of Consumables’:. £ _ a ' 694,000 350,000
. Add:Consumables Purchasey Import ... . .
C mab]es___l_‘_‘_urchase g Indxgenous___ - 4,039,532 2,119,582
2 P ok © . TOTAL: 4,733,532 2,469,562
Less : Closing Stock @ =~ s Lo D 1,205,740 694,000
3,527,792 1,775,582

Total Raw Matenals Cunsumed for the Yeat . 293,761,717 215,217,741




1ISHAN DYES & CHEMICALS LTD, VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR
ENDED ON 31st MARCH 2009
(AMOUNT IN RUPEES)
FOR THE YEAR ENDED ON

31-Mar-09 31-Mar-08
SCHEDULE - 14 : MANUFACTURING EXPENSES:
Excise Duty ' 568,171 37,577,535
- Jobwork Labour = 0 Lt a0 - 2,616,151 2,541,088
Labour Charges 8,682,271 7,786,483
" ETP Running, Exp__s_ e : _ 2,677,322 1,725,235
Lab Materials 19,237 112,824
Labour Welfare Exp. - e PR o i . 29,380
Packing & forwardlng charges 13,336 8,294
M/C Maintenance Exp . . mo o : 43,306 79,309
Power & Fuel Exp. N 29,728,097 18,124,704
CWater Charges  © S 151,200 147,600
Freight Inward - 2,351,909 .
Loading & Unloading Charges ~ ~ =~ B L 27,585 -
TOTAL: 46,878,585 (8,132,452
SCHEDULE - 15 :STAFF COST & PROVISIONS ;
Director's Salary 600,000 600,000
. Balary Exps -~ i e U .. 5,595,562 5,156,851
Contractor Salary - 603,956
dance Bonus . 56,253 233,360
Attendance Sala o _ - 110,627
Bonus Exp. : o o j 411,213 180,539
E.S.LC. Contribution Exp. 135,202 154,497
Consolidated Salary - /. . e ' . 125,300
Staff Welfare Exp. 29,791 364,185
Leave Encashment Exp, -0 0wt o 123,59 165,000
Providend Fund Exp. o _ o 200,358 466,573
~Retainer Charge =~~~ =~ " S B 2 % i 168,701 328,537
Retrechment Compansahon 518,140 265,521
- Gratuity Expenses - . . o o . 299,552 -
Pension Contrlbutlon o 221,417 -
" Ex-Gratia Afc 7 i n Wit e R 1,665,306 1,097,557

TOTAL: 10,025,091 9,852,503




ISHAN DYES & CHEMICALS LTD , VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROYIT & LOSS A]C YOR YEAR
ENDED ON 31st MARCH 2009
{AMOUNT IN RUPELES)
FOR THE YEAR ENDED ON
31-Mar-09 31-Mar-(8

SCHEDULE - 15 : ADMINISTRATION & GEN. EXPENSES ;- -

Advertisement Exp 45,193 59,010
 Audit & Taxmatters Fees =~ - "roo. 192,097 73,449
" Commission Expenses 78,687 -
Conveyance Exp. w0 hEaoe . N . 61,655 42,681

Penalty Charges 13,900 50,497

Other Misc Expenses. = .~ .~ .. . . 72,177 130,512

Gift\Donation Expenses _ 25,000 12,700
SolidWaste Exps - 0 h a0 126,795 ]

Legal Exp. 1,110,940 391,267

Membership Fees ~ . oo n L e 114,098 45,676

Office Expenses 468,453 105,148
_'__I’ostage&Couner Bxp. o oo a - 83,242 140,810

Preliminary Expenses Wntten Off _ - 590,995 663,908
: Pnntmg&Statmnery T T T 57,261 126,424

Professional Fee Exp. 592,286 1,467,749

Repairs & Maintenance Exp: -~ . o _

Plant & Ma.chmery h 4,031,591 8,072,142

HQEF T o LT WELTL T T L 437 310,221

Others 289,961 208,674
“ Securities Charges G T TR L T 262,851 332,595

Loss on Sale of Car ' ) 395,408 . 324,023

Telephone Bxp. = . oL 347,289 241,022

Travelling Expenses 809,562 269,124

. ST e s = O ALS T o b




ISHAN DYES & CHEMICALS LTD, VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR
ENDED ON 31st MARCH 2009
(AMOUNT IN RUPELS)
FOR THE YEAR ENDED ON
31-Mar-09 31-Mar-08

SCHEDULE - 16 ; SELLING & DISTRIBUTION EXPENSES :

Clearing & Forwarding Charges.- ..~ " N 221,994 .
Sales Commission _ : } - 195,040
Freight Qutward =, 070 oo o 793,032 1,772,727
Agency Charges 12,506 -
ExportBxps. - .0 - 94,769 .
Vat Tax 367,368 211,979

- Packing Material Exp.( Pertaining to Export of goods) - 77,450
h TOTAL 1,489,669 2,257,196

SCHEDULE - 17 : FINANCIAL CHARGES :

_ In;g_:gst_ to Ba_nk _ o 1,253,139 2,007,198

CImteresttoOthers -~ . . hoc . ohi 9,244,592 11,046,768

Bank Charges _ 165,096 156,720

. Late Patment Charges = .. i 0 oL 155,364 111,118
TOTAL 10,818,190 13,321,803




ISHAN DYES & CHEMICALS LTD , VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR ENDED ON
31st MARCH 2009
(AMOUNT IN RUPEES)
AS AT
31-Mar-09 31-Mar-08

Annexure - 1 Details Of Bank Balances
In Current Acl::ount with : '

Bank of India #1031 Baroda

oM27 . 94
Bank of India- Vatva - 11,559 7,251
Dena. Bank A/C. No 65 o 4, 931 e 45931

ICICT Bank Ltd. (A' bad}
'_.ICICI Bank Ltd (Mamnagar Br.
Axns Bank

6,358 373,626
T 7805 0 7,805
114,241 .

)

T - . 505023
TOTAL: 154,371 908,063
In Deposxt Account Wll:h
Bank Guarantee A/C (E.D ) i 99,621
Bank Of India- Vatva FD S 100,000
Bank Cuarantee A/C ( G P. C B) 350,000 -
350,000 1,009,621
Annexure - 3 Details Of Degosits :
Adaru Energy Ltd. Depomt | 529,588
Energy Enterpri 2,000
Fascl Ltd. _ - 500
Labour Security, Deposit 15,642
Novel Spent Acid Manage ‘ 1,220,000
The Ahmedabad Elec, Company| Deposit] 777,276
Telephone Depaosit 4,400

Avee Agé‘né}_{;

TOTAL: 2633105 2,547,406




ISHAN DYES & CHEMICALS LTD, VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR ENDED ON

31st MARCH 2009

(AMOUNT IN RUPEES)
AS AT

31-Mar-09

F1-Mar-08

_ Annexure - 4 Details Of Advances To Staff:
256,100
- 46,504

Loans to Staff

2.6'7.,4.5 3

Serv_i'_:_eTaxI_pputCreditAvéilable ) o . 256,952
Advance for Capital Goods ™~ -~ Py ohn A

302,604

3455853
2128646

1,409,819

293,453

380,130

2,449,143

156,696

1,488,974

629,361

05,104,304

+ Annexire: 7 Details Of Advance Tax & T.d.s.

TDS Recoverable: - =
FBT Advance { A.Y.2007-08)
FBT Advance Payment (‘AY2008-09). =

| .117980,880

o 4129




JSHAN DYES & CHEMICALS LTD, VATVA

GCHEDULES FORMING PART OF BALANCE SI{EET AND PROFIT & LOSS A/C FOR YEAR ENDED
ON 31st MARCH 2009

Annexure ; 8 Sundry Debtors:

Particulars Amount (Rs)
~ Alpha Chemicals B L _ ) 31
Ambuja Cement (Unit, Gaj Kinbuja Cement)?: B ' Lt 7,656
Avani Dye Chem Industri 967,275
Chemi Colour Corporation ! + 825,000
Dyestuff & Intermediates 295,495
Gaj Ambuija Cement 61,615
Guj. Ambuja Cement _ 12,902
‘Heubach Coluur Pvt Lt - 5,664,448
Macro Impex _ 1,534
Madhu.Dyes & Pigments IND. . : SO 94,930
Mandar Chemicals _ ' _ o _ 13,506
Ws begyor Chemtex Intemational ) o R 17,773
Muikesh Industries . : : , e L. S . ‘1,553
Narayan Indusries 120
iQswal Chenicals 556,895
Pragad International anted 1,191,879
"'Prasad International Pyt, o L 2480454
§.B.S. Colors & Chemiques Pvt Ltd UNIT-2 3,015,227
o Siddhi Corporation’ ~ 7 : . i 2,674,912
Suprime Minerals Pvt. Ltd. 29,499
- Universal Chemicals . ‘54576
18,028,733

Annexure : 6 Advance To Suppliers:

Particulars . ' ' Amount {Rs)

~ Ankita Chemical Corporation _— 7 808
“Global:Saga Logistics Pyt L RTINS - o 2,710
G.M.D.C. Ltd. 6,288
M) Multi - Modal Enc o0t S s B T e 129,339
Kantilal Ch:manlal 409
# MCS Lmﬁted ..... ORI 139
Patel Fibere Glass & Chemlcal 18,567
Perfect Adid Wares 936
Pilot Enterprise 14,892
'Roby.Fabrication Works .+ 21,655
Shivalik International . 2,057
The Green.Env, Ser. Co.0p: Sc (Solic Waste . 17,083

_ Universal Speciality Chenucal Pvt. Ltd 590
. Tech Engineers - 125,000
Thermax Limited 500,000
_ Grand Total 767,396




ISHAN DYES & CHEMICALS LT-I_J_i, VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROEIT & LOSS A/C FOR YEAR ENDED
ON 315t MARCH 2009
(AMOUNT IN RUPEES)

AS AT
31-Mar-09 31-Mar-08

SCHENULL -7 : CURRENT FTABILITIES & PROVISIONS
CURRENT LIABILI‘TIES & PROVISIONS

A. CURRENT LI_&__BILITIES
Sundiy Creditors’

- Sundry Creditors for Materials_ { Anne;ure 11) o o 114,220163 _ o 7_1,043,849
= Sundry:Creditors for Capital Goods(:Anne o 81,315

- Sundry Credltors for F.xpenses( Annexure 13 ) 13, 977 998 9,393,823
' 393’.'6.15,523"?1 . .80,498,987

Other Llabllltles A - _
.. - Statutory Expenses Payable ; (-Annexure £9) .
= Share Aphcatmn Refund (NRI}
= Customer: Advance (Anne i

ST 1385401
> 106,877

B A3T964 ., . 96,887
1 589 165

82 088 152

B.PROVISIONS ;" 7 1

- Provision for Tax o o
- Provision for Frmge Benefxt Tax _
- Other Provisions { Annexyrg 2 ) IR

- Iicoo) o

TOTAL(B):

TOTAL(A+B): 139,449, 734' $4.133,991

Annexure - 9 Details Of Other Provisions:

Lea\re Encashment Payable 276,225 o . “165 000
ion for é’r_:tral Exc:se on*Flmshed Goods. - : L 699,448
Prcmslon for Expenses 3'3.0,603 | 128,406
: : 367,368 .0 il 206424

342,007 766,562
875,536 1,965,839

% SR T C674458 0 : 356,242
Sales Tax Payable - 206,424 631,632
Service Tax Payable 299,782 .
_ESIC Contribution payable - 96,367 109,187
e : 113,695 . .. 48,968

60,431
125,724
50,397

....... . . . Oopges - 2 58 : :- . . 1!335’401




- ISHAN DYES & CHEMICALS LTD , VATVA

SCHEDULES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS A/C FOR YEAR
ENDED ON 31st MARCH 2009
(AMOUNT IN RUPEES)
AS AT
31-Mar-09 31-Mar-08

SCHEDULL - 8 : MISCELLANEQUS EXPENDITURE

( To the extent not writte off ) e :
Preliminery Expenditur: ‘Opening Balance's . 2 726,632 . 1,390,540

. 1,002,000

1,728,632 1,390,540
826,832 663,908
00T 800 726,632

SCHIEDULE -9 PROFIT & LOSS ACCOUNT

PROFIT & LOSS ACCOUNT:

Opening Balance : . s RO S D0 7 134913,927 0 139,356,929
Add[ L (Prof:t)/l..oss for th o
From A ~4,628,158 " . 4,443,002

.. 130,285,769 - 134,913,927




NOTES FORMING PART OF ACCOUNTS AS AT AND FOR THE YEAR FNDED MARCH 31, 2009

1 SIGNIFICANT ACCOUNTING POLICIES

A) General:

B)

O

D)

E)

1) Fhe Accounts have been prepared on historical cost basis

i) Income and expenditure are accounted on accrual basis except interest on secured louns of
C.N.S.Bank Ltd., amount of which is not available

Fized Assets and Depreciation:

i} Fixed assets are stated at cost of acquisition or construction less depreciation. The cost ol Fiaed
Asscts includes pre-operative expenses incurred upto (he date of commencement of commuercial
preduction (netting off by income arising during said period, il any)

i} Depreciation on fixed assets is provided at the rate on Triple Shilt basis using straight line
method in a manner specified in Schedule X!V of the Companies Act, 1950 tor the plant and
machinery except plant of Beta Blue on which depreciation is provided on single shift hasis.

Inventory: Valuation and Treatment of Costs:

iy The inventory is valued as follows:

(1) Raw Material : Atcost (FIFO method), net of Cenvart credil
(2) Stores & Spares : Atcost (FIFO methody

{3) Finished Goods : Valued at lower ol cost or net realisable value
{4y Work In Progress : : AT cast using absorption cost method

iiy As per normal practice the cost of finished goods includes all direct cost and normal tixed cost.
Hewever it does not include selling and distribution costs, Valoe of siock of finished ooads at the
date of Balance Sheet date includes duties and taxes payvable to comply Accounting Standards in
Income Tax Act. Provision for such duty and raxes payable in the accounts as on the date of
Balance Sheet.

Revenue Recognition:
i) Sales: Sales are recognised at the time of despatch of goods. All sales are shown ner of excise

duty and returns, discount, shortage and amounts recovered towards VAT,

ity Other Income: Interest on deposits are accounted on accrual basis and dividends on reeeipt
basis.

Provisions:

Provisions are rccognised when the company hos o lewid und constructive obligation as st i
past event. for which it is probable that cash outilow will be required and o relinble cstimate vl pass




G)

H)

event, for which it is probabie that cash outllow will be required 1o and a reliable estimate van oo
made of the amount of obligation,

Contingent Liabilities:

Contingent Yabilitics are disclosed by way of notes on aceounts.

Capital Contribution:

Capital contribution made towards Common Effluent Treatment Plant to Green Vatva Co-op.
Society is treated as deferred revenue expenditure and considering its utility, the expenses ure 1o be
written off over a period of 10 vears rom the vear 1999.2000.

Investments

[nvestments are stated at cost ol acquisition
]

I) Retirement Benelits
Contribution to Provident fund is charged to Profit and Loss account. Graiuity is charaed s Prolis
and Loss account as and when paid. Ne provision is made for accrued lability for retirement
benefits
J) Foreign Exchange Transactions
1) The export sales transactions are recorded at the rate prevailing on the date ot sale, impons are
recorded at the rate prevailing on the date of actual payment. The loss or gain on exchange
fluctuations are charged to Profit & Loss Account
OTHER NOTES
A) Estimated amount of contracts remaining to be execured on Capital Account nel of adwanees: 10 22
lacs (Previous Year Rs. 42 lucs)
B} Previous vears figures are regrouped and/or rearranged wherever considerdd mevessirs v i b

this years grouping.

PAYMENT TO AUDITORS

A)
B)
C)
Dj

Audit Fees ' 60,000
Tax Audit Fees 25,000
For Other Professional Services NIL
Out of Pocket Expenses 4,500

DIRECTORS REMUNERATION : Salary of Rs. 12,00,000 per annum

Balance due to/from third parties are subject to confirmation. recoacitiation aind-orad ustmerts




6 In the opinion of the Board, Loans and Advances and Current Assets are approximately of the vidue
stated if realized in the ordinary course of business.

7 Undisputed Statatory Liabiliny outstanding for more than &omoaths NI
8 Exchange gain/loss {net) included in the profit and loss account is 13,05,630

9 Value of [mport on CIF basis 2008-09 2007-08
Rs, 23.21 Rs. 24 .51 lacs

10 The company has not received any intimation frem suppliers regarding their status under the Micro,
Small and Medium Enterprise Developurent Act, 2006 and hence disclosure requitentcat in this regard
as per Schedule V1 of the Companies Act, 1956 is not provided.

Il Interest accrued on ican from C.N.S, Bank Ltd., Borsad Branch {or year 2008-0Y is‘ not provided by the
company. The bank is under liquidation. Actual interest due for the period [-3-2008 Gl 3 1-3- 2009 s o
available since the said bank is under liquidation and has stopped its O|3crllli0115.

12 Licensed and Installed Capacity

Product Licensed Capacity In Metric Tonnes “ Iustalled € (.lp‘u_m in I\l(lm }mmc’ '

2008-09 | 2007-08 | 200809 P)O? 08 [

CPC Blue NA NaA ] oe0 T sopn
Beta Blue NA NA ' 1200 1 e

Alpha Blue ~ NA COUNA 00 e 7

| Cuprous Chloride ﬁ NA % NA #{@Q:ﬁ o _600 T

Note: As certified by the Management.

I3 Major Raw Material Consumed

____Particulars __[_ 200809 [ e0mes |
| T_ th (kgs) dlm, 1n lacs 2es QJJ]\LS) # .1lut ll
:', [ [ Phthalic Anhydride | 1166075 76301 ) 146700 Sti) 77
217G, Ufgi_f_____'_'__“)______;__ T 583900 | 100,37 | 1979075 | YT
i 371 Solvent e 1392200 »7 79 I8 VERLUE G
4| CopperSerap o NI T NI s Tl |
| 5| Chlorine L NIL CNILT T TR0 RS
| 6 | Ammonium Molybdate '___—d_jﬁfu—— ___ _ﬁ 69 _t ____ ’760J D ‘w.f I |
_7__S£|phut|<, Acid | 4669500 168.94 4036300 163. [}\ |
8 | Cuprous Chioride - | 718853_ __—_—:166—'37“ -":__..d".._\.(JH»lJ.- O sa H

{4 Particulars of Raw Material & Stores & Spares Consumed (Rs. in lacs)




Particulurs T 2008-09 . Lo Al
f Raw Materials Rs. in lacs ]— ‘__d__..nff.’.i___!{__s_'_i”_’E.Cﬂ.__... B
| tmported i 2321 083 TTazau. oz

Indigenous 2774.26 99.17 852105 Y770 |

Stores & Spare Parts A ) § I

lmported NIL | NI NIL__T ) o

Indigenous 35.27 | 10600, 1773 10000

{5 Quantity information regarding opening and closing stock of finished goods and sales iy provided by
way cf annexure to this notes

|6 Earnings in Foreign Exchange
A) FOB Value of Direct Export 107.73 lacs (Previous Year Rs. 212,01 lacs)
|7 Related Party Disclosures as required by AS - 18

8 Key Management Personnel: Pivushbhai N Patel. Managing Director
Shrina! Piyvush Patel. Chief Executive Oflicer

19 The company has only one segment activity i.e. production of Phthalyocyanine Blue

20 The company does not envisage any benefits in immediate near future for taxes on income as delailed
out in AS 22 and hence no provision is made for deferred (ux benefits.

For Ishan Dyes & Chemicals Led. For K.G. Patel & Co
Chartered Accountints
"Z? AN //-/é \ w\‘-*LL
vush Patel Anila Patel Kamlésh Pa rik!/
Managing Director  Director

Partner
M. No, 34529

Date: June 30, 2009

Place: Borsad



